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MINISTRY OF HOME AFFAIRS 
ORDER 

New Delhi, ihc 2Ath -Uihi 1060 

G-S.K. St6. '-Ill L.Mcrc'i.s;.' of Lht- powers conterrcd to section 4 of the Inter- 
SLatt Corpoialions Act. 1957 (38 of 1957) the Central Government, after consult¬ 
ing the. Government of the States, of Mysore, Bombay and Andhra Pradesh, 
approves with certain modifications the scheme forwarded by the Government of 
Andlira Pradesh relating to the dissolution of the Hyderabad Khadi .mid Village 
Industries Board, a Corporation constituted under the Hyderabad Khadi and 
Village Industries Board Act, 1955 (Hyderabad Act 12 of 1955) and fuhctionmg 
m part.s of the States of Mysore, Bombay and Andhra Pradesh, .ind for the purpose 
of g.ving effect to the scheme so approved, the, Central Government hereby 
makes the following Order, namely:— 

1. Short title.—This order may be called the Hyderabad Khadi and Village 
Industries Board (Dissolution) Order, 1959, 

2. Definitions. —In thi.s Order, unless the context othenvise requires,— 

(a) ‘Act’ means the Hyderabad Khadi and Village Industries Board Act, 

1955 (12 of 1965); 

(b) ‘Andhra Pradesh Corporation’ means the Andhra Pradesh Khadi and 

Village Industries Board constituted under the Andhra Pradesh 

Khadi and Village Industries Board Act, 1950; 

(c) 'appointed day’ means the l.st August, 1959; 

(d) ‘Hyderabad Corporation’ means the Hyderabad Khadi and Village 

Industries Board constituted under the Act; 

(e) ‘Kamatak area’ means the area transferred from the forme,r State of 

Hyderabad to the new State of Mysore; 

(f) 'Marathwada area' means the area transferred from the, former State 

of Hyderabad to the new State of Bombay; 

(g) 'Mysore Corporation’ means the Mysore State Khadi and Village 

Industries Board constituted under the Mysore Khadi and Village 

Industries Act, 1056 (Mysore Act 7 of 1967). 

3. Dissolution of the Hyderabad Corporation.— As from the appointed day, the 
Hyderabad Corporation shall stand dissolved. 

4. Transfer of assets and apportionment of Fund of Hyderabad Corporation.— 
(1) Subject to the other provisions of this Order, all lands and all machinery, 
stores, articles and other goods belonging to the Hyderabad Corporation sh^, as 
from the appointed day,— 

(a) if situated within the Kamatak area, pass to the Mysore Corporation; 
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(b) if Situated within the Marathwada area, pasE to the Govermnent of 

the State of Bombay; and 

(c) in any other case, pass to the ATndhra Pradesh Corporation. 

Explanauon .—In this sub-clause, the expression "land" includes immovable 
property of every kind and any ngnts in Or over such property. 

(2) The balance standing to the credit of the Fund of the Hyderabad Corpora- 
lion on the appointed oay, shall be apportioned amongst the Andhra Pradesh 
Corporation, the Mysore Coipoaation anci thci Government of the State of Bombay 
in such proportion as may be agreed upon by the Governments of the States of 
Andhra Pradesh, Mysore and Bombay and failing such agreement, in such pro¬ 
portion a.s may be decided by the Central Government. 

5. Contracts. —Where, before the appointed day, the Hyderabad Corporation 
has made any contract, Ihe contract shail be deemed to have been made— 

(aj ]f the purposes of the contract arc, as from the appointed day, exclu¬ 
sively reialable to the Karnatak area, by the Mysoic Corporation; 

lb) if the purposes of the contract aie, as from that day, exclusively relat- 
ablc to the Marathwada area, by the Government of the State of 
Bombay; 

(c) m any other cuse, by the Andhra Pradesh Corporation; 

and aJi rights and liabihties which have accrued, or may accrue, under any such 
contract snan, to the extent to which they woujid have been rights or liabilities 
of the Hyderabad Corporation, be the rights or liabilities of the Mysore Corpora¬ 
tion or ibo Government of the State of Bombay or the Andhra Pradesh Corpora¬ 
tion, as the case may be. 

f). Other assets and liabiliUes.—The benefit or burden of any assets or liabilities 
of the Hyderabad Corpoialion not dealt with m the foregoing provisions shall—' 

(a) if the assets are situate, or the habihty arises, in the Karnatak area, 
pass to the Mysore Corporation; 

lb) if the assets are .situate, or the liability arises, m the Marathwada area, 
pass to the Government oi the State of Bombay: and 

(cl in any other ca.so, pass to the Andhra Pradesh Corporation: 

Provided that the initial allocation of the benefit or burden under this clause 
shall be subject to such financial adjustment as may be agreed to between tho 
parties concerned, nr in deiault of such agrcemenl, as the Central Government 
may direct. 

7. Toigal procei'dings.—Where, immediately before the appointed day, the 
H.vrierabad Corporation is a party to any legal proceedings with respect to any 
property, rights or tiotnUiies irunsleirtd to the Mysore Corporation or the 
Government ot the Slaie oi Bombay or the Andhra Pradesh Corporation under 
this Order, the Mysore Corporation or the Government of the Btute of Bombay 
or the Andhra I’radeth Coiporation, as the case may be, shall be deemed to be 
substituted lor tlie Bydciabad Corpoialion as a party to those proceedings, or 
added as a party thereto, as the cuse may be, and the proceedings may continue 
accordingly. 

8 Provisions relating to tlic employees of Hyderabad Corporation. —(.1) Every 
nerson who immediately belorc the appointed day, is an employee of the Hyder¬ 
abad Corporation shaJl be deemed to have been allotted to serve m connection 
with the affairs of— 

(a) the Mysore Corporation, if he serving m the Karnatak area; 

(b) the Government of Bombay, if he is serving in the Maiathwada area: 

(c) tlie Andhra Pradesh Coiporation, m any other cuse. 

(2) Nothing in this clause shall be deemed to all'ect the right of the Mysore 
Cornoration or the Government of Bombay or the Andhya Pradesh Corporation 
to determine after the appointed day, the conditions of service of pearsons allot¬ 
ted to it under sub-clause (1); 

Provided that the conditions of service applicable immediately before the 
BODointed day to the case of any such person shall not be varied to his disadvant¬ 
age except with the previous approval of the Central Government. 

[No. 8/15/68-SR(R).j 
HABl SHAEMA, Additional Secy. 


PRINTKa IN INDIA BT tttE aENBKAE MANAGEH, OOVT. OP INDIA I’RESG. 
NEW DELHI AND published BY THE MANAOEA OP PUBLIdATION*!, DELHI, 1959 



